Budapest Declaration
of the Social partnersin the European mining industry

to promote exploitation of indigenousraw materials

Participantst to the conference organised in Bustap#hin the framework of the EU project
"The future of miners - the role of the social pars" (VS/2009/0459) passed a joint position
on June 12, 2010.

"The creation of a solid industrial base in Eurapean essential question if we want to
strengthen the EU economy and secure its develdpferthe benefit of a blossoming

economic and environmentally friendly productionusture.” This is the core idea of the
economic policy of four European Industry Federsjo EMCEF, EMF, EFFAT and

ETUF:TCL, that was fully supported by the confereparticipants.

The employment expansion and the creation of new sarstainable jobs are impossible
without the use of European natural resources amd materials. According to the Raw
material initiative of the European Commission “Wéhihe current effects of the financial
crisis are leading to a slow down of the growthgtdbal demand for raw materials, it is
expected that the growth levels of emerging coastin the future will maintain high pressure
on raw materials demand. .Cohesion policy funding, in particular under the European
Regional Development Fund, is available to supporange of research, innovation and
business support measures for raw material expporand exploitation.”

Europe needs to develop its economic value addaedit&s. Industry is gaining growing
importance in the process that leads to a sucdeSsfopean economy creating new jobs,
intensifying productivity, stimulating innovationnd improving social standards. The
availability of primary raw materials is of strategmportance for stable operations of
European industry.

Europe has been leading in the coal technologiesafeery long time. This advantage,
however, seems to decrease now as only a few ahtite than 400 coal based installations
are in Europe. The relatively low world market pscof raw materials and of production
should be used as a chance and massive investaienitisl be made in the procession of coal.
The social partners are aware of the fact thantreenergy use of coal should be increased
substantially so that the supply of organic rawariats for the highly important value chain
of the chemical industry can be guaranteed in tde E

The 7. Research Frame Programme 2007-2013 of theal&Jfor projects in connection with
the different use of coal within the frame of théléan coal" action. To be able to make
appropriate use of this form of subsidies, the gavents of the coal-mining EU member
states should take over a co-ordinating role batwesearch and the industry and support
such projects. The social partners agree to suppast strategically important initiative
through their networks.

No industrial activity can be sustained or devetbp@thout secure energy supply and
appropriate energy prices. “Europe needs to act, mogether, to deliver sustainable, secure
and competitive energy. In doing so the EU wouldinre to its roots. In 1952 with the Coal

and Steel Treaty and 1957 with the Euratom Trethy,founding Member States saw the
need for a common approach to energy. Energy nsadqet geopolitical considerations have
changed significantly since then. But the needddraction is stronger than ever.” - says the



energy policy communication of the European Comimiss'Existing measures on areas such
as renewable electricity, biofuels, energy efficierand the Internal Energy Market have
achieved important results but lack the coheremoessary to bring sustainability, security of
supply and competitiveness. No one element of tieypprovides all the answers — they
must be taken together as a whole.” The partitgppan the conference agree with this
statement and draw the attention to the fact thithirmthe energy sector the security of supply
requires the support of the use of indigenous messuncluding the clearly environmentally
friendly renewables.

We are convinced that the extraction of coal foergg generation purposes and for the
generation of electric energy serves a secure aodoenical supply and by using modern
technologies, it can decrease environmental burdedsncrease employment. Best available
technologies have substantially increased the ieffy of coal-based power plants and
chemical plants, thus decreasing the unit emisgaues. There are promising experiments
for Carbon Capture and Storage (CCS) and Carbonut@apnd Recovery (CCR). We are
convinced that the CQOemission of the raw material and fuel types hadset@ssessed on life
cycle, otherwise Europe as a leading power in enwnental protection will export
environment pollution. To be able to renew the aotion and processing segments of the coal
industry we need to maintain and expand formeresknd to establish research, geological,
mining and processing-industry cultures. The stadieto coal industry is justified from this
angle, too.

We are convinced that the objectives and considesabf the EU regulation (1407/2002/EC)
on state aid to the mining industry are still valithe regulation has justified itself, this is why
the European Commission did not recommend any @sangits interim report (2007) and
considered the possibility of a compatibility cditst aid and the internal market.

The importance of these objectives has increadgedthae structural changes generated by the
EU enlargement, the current crisis that hits thenemy as a whole and is increasing
challenges of the security of supply. This is re#e in the call of the Council and the
Commission for a highest possible use of indigenensrgy resources. To achieve these
goals, we need all instruments of subsidisatiorsiptes under the current regulations. These
subsidies concern only a small segment of the Edggnand especially of the electric energy
market and do not distort competition. The subsidie not contradict the EU environment
goals either, as they do not influence the amoutti@use of coal.

If Europe will depend on the coal from third couedrin the future, coal prices will shoot up
and electricity prices will be unsustainable. Tlmausions of the ECORYS study stating
that coal prices on the international market afe sase misleading since the reason for this
stability is the existing coal mining in Europe.

The decision makers must concentrate on the presesisthe real economy. The current
threat of the economic crisis, which was causedhgy financial markets and not by the
industry, requires a major change in the economitsicial strategy of Europe. This must be
considered also in the energy roadmap 2050 anddheureconsidered in the medium term
programme, as well. Against this background, a 3@86rease of the CO2 emission is
unacceptable.

Due to the threatening recession and the pressureemployment in Europe we demand a
sustainable and co-ordinated economic and sociitypowhich is capable of razing
confidence for the economy, increasing demand etaining jobs in the real economy. The
prolongation of the scope of the coal aid reguraifter 2010, at least until 2020, could be a
major element in this policy.
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